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This document is intended to support your communication and service proposition to your clients. It has been produced by Morningstar Investment Management Australia with a deliberately light tone and structure. Note that these are guidance paragraphs only, with you being free to add, remove or amend any wording, as you see fit. As such, it is not guaranteed to meet the expectations of the regulators or your internal compliance requirements. Regardless, please bear in mind that you, as financial adviser, are ultimately responsible for the accuracy and relevance of your communications to your clients.

CFS Core Portfolios
Defensive
Dear Client,
Morningstar have made changes to the CFS Core portfolios in December. The changes are designed to reflect Morningstar’s best ideas from an asset allocation, manager selection and manager allocation perspective. 

I have summarised these trades below: 
	Security
	Portfolio Action

	Australian Equities
	

	Fidelity Wholesale Australian Equities
	Exited

	CFS Index Australian Share
	Added

	International Equities
	

	Realindex Wholesale Global Share Value
	Increased

	Property & Infrastructure
	

	Magellan Wholesale Infrastructure
	Decreased

	Australian Bonds
	

	Janus Henderson Tactical Income
	Increased

	Cash
	

	First Sentier Wholesale Strategic Cash
	Decreased



Over the past month, major share markets have been slightly lower, following the strong rally seen after the ups and downs from earlier in the year. Even with global events unfolding, the negative impact on investments has been broadly minimal. Morningstar has taken this opportunity to fine-tune your investment portfolio. This means adjusting how your money is spread across different types of investments and switching to managers they believe are better suited to deliver strong results.
Australian Shares:
Morningstar have exited your position in Fidelity Wholesale Australian Equities in favour of the CFS Index Australian Share Fund. CFS Index Australian Share strategy is a diversified portfolio that represents the collective view of the market offered at an attractive price and a dependable pick for investors seeking Australian equity exposure. The index gives investors additional diversification through exposure to the small- and micro-cap stocks outside the standard S&P/ASX 200 Index.  By adding this fund, your portfolio should provide a more consistent and reliable return profile.

International Shares & Infrastructure:
A small increase to global shares via the Realindex Global Share Value has been instigated by Morningstar. This has been funded by reducing exposure to infrastructure investments (Magellan Wholesale Infrastructure). This change aims to improve performance in different market conditions as Morningstar believes that currently there are better opportunities in global shares rather than infrastructure assets.
Cash & Fixed Income:
Morningstar has slightly reduced your cash holdings and added more to a Janus Henderson Tactical Income Fund which focuses on income and managing interest rate changes. This helps improve stability and potential returns.
As always, please let me know if you have any questions or if I can be of any assistance.

Regards

Adviser


Conservative
Dear Client,
Morningstar have made changes to the CFS Core portfolios in December. The changes are designed to reflect Morningstar’s best ideas from an asset allocation, manager selection and manager allocation perspective. 

I have summarised these trades below: 
	Security
	Portfolio Action

	Australian Equities
	

	Fidelity Wholesale Australian Equities
	Exited

	CFS Index Australian Share
	Added

	International Equities
	

	Realindex Wholesale Global Share Value
	Increased

	Colonial First State Wholesale Index Global Share - Hedged
	Decreased

	Australian Bonds
	

	Janus Henderson Tactical Income
	Increased

	Cash
	

	First Sentier Wholesale Strategic Cash
	Decreased



Over the past month, major share markets have been slightly lower, following the strong rally seen after the ups and downs from earlier in the year. Even with global events unfolding, the negative impact on investments has been broadly minimal. Morningstar has taken this opportunity to fine-tune your investment portfolio. This means adjusting how your money is spread across different types of investments and switching to managers they believe are better suited to deliver strong results.
Australian Shares:
Morningstar have exited your position in Fidelity Wholesale Australian Equities in favour of the CFS Index Australian Share Fund. CFS Index Australian Share strategy is a diversified portfolio that represents the collective view of the market offered at an attractive price and a dependable pick for investors seeking Australian equity exposure. The index gives investors additional diversification through exposure to the small- and micro-cap stocks outside the standard S&P/ASX 200 Index.  By adding this fund, your portfolio should provide a more consistent and reliable return profile.

International Shares & Infrastructure:
A small increase to global shares via the Realindex Global Share Value has been instigated by Morningstar. This has primarily been funded by reducing exposure to infrastructure investments (Magellan Wholesale Infrastructure). This change aims to improve performance in different market conditions as Morningstar believes that currently there are better opportunities in global shares rather than infrastructure assets. Your holding in Colonial First State Wholesale Index Global Share - Hedged was also reduced slightly, back towards the targeted allocation. 

Cash & Fixed Income:
Morningstar has slightly reduced your cash holdings and added more to a Janus Henderson Tactical Income Fund which focuses on income and managing interest rate changes. This helps improve stability and potential returns.
As always, please let me know if you have any questions or if I can be of any assistance.

Regards
Adviser

Moderate
Dear Client,
Morningstar have made changes to the CFS Core portfolios in December. The changes are designed to reflect Morningstar’s best ideas from an asset allocation, manager selection, and manager allocation perspective. 

I have summarised these trades below: 
	Security
	Portfolio Action

	Australian Equities
	

	Fidelity Wholesale Australian Equities
	Exited

	CFS Index Australian Share
	Added

	Schroder Wholesale Australian Equity
	Decreased

	Realindex Wholesale Australian Share Value
	Decreased

	Platypus Australian Equities
	Added

	International Equities
	

	Realindex Wholesale Global Share Value
	Increased

	Property & Infrastructure
	

	Magellan Wholesale Infrastructure
	Decreased

	Australian Bonds
	

	Janus Henderson Tactical Income
	Increased

	Cash
	

	First Sentier Wholesale Strategic Cash
	Decreased



Over the past month, major share markets have been slightly lower, following the strong rally seen after the ups and downs from earlier in the year. Even with global events unfolding, the negative impact on investments has been broadly minimal. Morningstar has taken this opportunity to fine-tune your investment portfolio. This means adjusting how your money is spread across different types of investments and switching to managers they believe are better suited to deliver strong results.
Australian Shares:
A couple of changes in the Australian shares component of your portfolio have been actioned by Morningstar. They have exited your position in Fidelity Wholesale Australian Equities in favour of the CFS Index Australian Share Fund. CFS Index Australian Share strategy is a diversified portfolio that represents the collective view of the market offered at an attractive price and a dependable pick for investors seeking Australian equity exposure. The index gives investors additional diversification through exposure to the small- and micro-cap stocks outside the standard S&P/ASX 200 Index.  By adding this fund, your portfolio should provide a more consistent and reliable return profile.
They have also added Platypus Australian Equities to your portfolio, using funds from Schroder Wholesale Australian Equity and Realindex Wholesale Australian Share Value. Platypus delivers a unique portfolio of quality, growth stocks. The portfolio often looks and behaves differently from the broader market, exhibiting high tracking error, a measure of how a portfolio’s performance deviates from a benchmark over time, and active share, a measure of the differences between a portfolio’s holdings and those of the benchmark’s, the S&P/ASX 200 Index. Adding this fund will help bring more growth exposure into the Australian share allocation.


International Shares & Infrastructure:
A small increase to global shares via the Realindex Global Share Value has been instigated by Morningstar. This has been funded by reducing exposure to infrastructure investments (Magellan Wholesale Infrastructure). This change aims to improve performance in different market conditions as Morningstar believes that currently there are better opportunities in global shares rather than infrastructure assets.

Cash & Fixed Income:
Morningstar has slightly reduced your cash holdings and added more to a Janus Henderson Tactical Income Fund which focuses on income and managing interest rate changes. This helps improve stability and potential returns.
As always, please let me know if you have any questions or if I can be of any assistance.

Regards

Adviser




Balanced
Dear Client,
Morningstar have made changes to the CFS Core portfolios in December. The changes are designed to reflect Morningstar’s best ideas from an asset allocation, manager selection and manager allocation perspective. 

I have summarised these trades below: 
	Security
	Portfolio Action

	Australian Equities
	

	Fidelity Wholesale Australian Equities
	Exited

	CFS Index Australian Share
	Added

	Schroder Wholesale Australian Equity
	Decreased

	Platypus Australian Equities
	Added

	Property & Infrastructure
	

	Magellan Wholesale Infrastructure
	Decreased



Over the past month, major share markets have been slightly lower, following the strong rally seen after the ups and downs from earlier in the year. Even with global events unfolding, the negative impact on investments has been broadly minimal. Morningstar has taken this opportunity to fine-tune your investment portfolio. This means adjusting how your money is spread across different types of investments and switching to managers they believe are better suited to deliver strong results.
Australian Shares:
A couple of changes in the Australian shares component of your portfolio have been actioned by Morningstar. They have exited your position in Fidelity Wholesale Australian Equities in favour of the CFS Index Australian Share Fund. This should provide a more consistent and reliable return profile. They have also added Platypus Australian Equities to your portfolio, using funds from Schroder Wholesale Australian Equity. Platypus delivers a unique portfolio of quality, growth stocks. The portfolio often looks and behaves differently from the broader market, exhibiting high tracking error, a measure of how a portfolio’s performance deviates from a benchmark over time, and active share, a measure of the differences between a portfolio’s holdings and those of the benchmark’s, the S&P/ASX 200 Index. Adding this fund will help bring more growth exposure into the Australian share allocation.
Infrastructure: 
Morningstar has slightly reduced your exposure to infrastructure investments (Magellan Wholesale Infrastructure). This change aims to improve performance in different market conditions as Morningstar believes that currently there are better opportunities in shares rather than infrastructure assets.  

As always, please let me know if you have any questions or if I can be of any assistance.

Regards

Adviser



Growth
Dear Client,
Morningstar have made changes to the CFS Core portfolios in December. The changes are designed to reflect Morningstar’s best ideas from an asset allocation, manager selection and manager allocation perspective. 

I have summarised these trades below: 
	Security
	Portfolio Action

	Australian Equities
	

	Fidelity Wholesale Australian Equities
	Exited

	CFS Index Australian Share
	Added

	Schroder Wholesale Australian Equity
	Decreased

	Platypus Australian Equities
	Added

	Property & Infrastructure
	

	Magellan Wholesale Infrastructure
	Decreased



Over the past month, major share markets have been slightly lower, following the strong rally seen after the ups and downs from earlier in the year. Even with global events unfolding, the negative impact on investments has been broadly minimal. Morningstar has taken this opportunity to fine-tune your investment portfolio. This means adjusting how your money is spread across different types of investments and switching to managers they believe are better suited to deliver strong results.
Australian Shares:
A couple of changes in the Australian shares component of your portfolio have been actioned by Morningstar. They have exited your position in Fidelity Wholesale Australian Equities in favour of the CFS Index Australian Share Fund. This should provide a more consistent and reliable return profile. They have also added Platypus Australian Equities to your portfolio, using funds from Schroder Wholesale Australian Equity. Platypus delivers a unique portfolio of quality, growth stocks. The portfolio often looks and behaves differently from the broader market, exhibiting high tracking error, a measure of how a portfolio’s performance deviates from a benchmark over time, and active share, a measure of the differences between a portfolio’s holdings and those of the benchmark’s, the S&P/ASX 200 Index. Adding this fund will help bring more growth exposure into the Australian share allocation.

Infrastructure: 
Morningstar has slightly reduced your exposure to infrastructure investments (Magellan Wholesale Infrastructure). This change aims to improve performance in different market conditions as Morningstar believes that currently there are better opportunities in shares rather than infrastructure assets.  

As always, please let me know if you have any questions or if I can be of any assistance.

Regards
Adviser


High Growth
Dear Client,
Morningstar have made changes to the CFS Core portfolios in December. The changes are designed to reflect Morningstar’s best ideas from an asset allocation, manager selection and manager allocation perspective. 

I have summarised these trades below: 
	Security
	Portfolio Action

	Australian Equities
	

	Fidelity Wholesale Australian Equities
	Exited

	CFS Index Australian Share
	Added

	Schroder Wholesale Australian Equity
	Decreased

	Platypus Australian Equities
	Added

	Realindex Wholesale Australian Share Value
	Decreased

	Property & Infrastructure
	

	Magellan Wholesale Infrastructure
	Decreased



Over the past month, major share markets have been slightly lower, following the strong rally seen after the ups and downs from earlier in the year. Even with global events unfolding, the negative impact on investments has been broadly minimal. Morningstar has taken this opportunity to fine-tune your investment portfolio. This means adjusting how your money is spread across different types of investments and switching to managers they believe are better suited to deliver strong results.
Australian Shares:
A couple of changes in the Australian shares component of your portfolio have been actioned by Morningstar. They have exited your position in Fidelity Wholesale Australian Equities in favour of the CFS Index Australian Share Fund. This should provide a more consistent and reliable return profile. They have also added Platypus Australian Equities to your portfolio, using funds from Schroder Wholesale Australian Equity and Realindex Wholesale Australian Share Value. Platypus delivers a unique portfolio of quality, growth stocks. The portfolio often looks and behaves differently from the broader market, exhibiting high tracking error, a measure of how a portfolio’s performance deviates from a benchmark over time, and active share, a measure of the differences between a portfolio’s holdings and those of the benchmark’s, versus the S&P/ASX 200 Index category. Adding this fund will help bring more growth exposure into the Australian share allocation.

Infrastructure: 
Morningstar has slightly reduced your exposure to infrastructure investments (Magellan Wholesale Infrastructure). This change aims to improve performance in different market conditions as Morningstar believes that currently there are better opportunities in shares rather than infrastructure assets.  

As always, please let me know if you have any questions or if I can be of any assistance.

Regards
Adviser
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